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Disruptions to Maritime Navigation in the Arabian Gulf and
TheirStrategiclmplications for thelndo-PacificSaudi Strategy

Dr. Mohamed Fadll - Director, Regional and International Stuclies Programme

Abstract:

This study examines the strategic impli-
cations of disruptions to maritime naviga-
tion in the Arabian Gulf for the Indo-Pacific
region, with particular focus on the crisis
resulting from the closure of the Strait of
Hormuz.

The study proceeds from the hypothe-
sis that the greater the disruption to mar-
itime navigation in the Arabian Gulf, the

more significant its strategic implications
for the Indo-Pacific. Drawing on Regional
Security Complex Theory (RSCT), it anal-
yses how instability originating in the Gulf
spreads across regions through econom-
ic, energy, and security linkages.
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The study finds that disruptions to nav-
igation through the Strait of Hormuz have
generated consequences extending well
beyond the immediate geographic the-
atre, undermining economic stability in the
Indo-Pacific through heightened energy in-
security and disruptions to regional supply
chains.

The continuation of military operations
in the Arabian Gulf has also affected the
Indo-Pacific balance of power. The rede-
ployment of certain US military capabilities,
coupled with the attrition of others, has al-
tered regional balance-of-power calcula-
tions and affected the credibility of US de-
terrence in the Indo-Pacific.




Conversely, the crisis has given China
an opportunity to observe US military per-
formance, identify potential vulnerabilities,
and draw operational lessons on asym-
metric warfare and anti-access/area-de-
nial (A2/AD) strategies.

The findings support the study’s central
hypothesis,demonstrating that the securi-
ty of the Strait of Hormuz is directly linked
to that of the Strait of Malacca and that dis-
ruptions to maritime navigation in the Ara-
bian Gulf have become a significant factor
shaping economic and security stability in
the Indo-Pacific.

Finally, the study offers recommen-
dations for the Yemeni government to
capitalise on the strategic and econom-
ic opportunities arising from the crisis.
These centre on leveraging Yemen’s geo-
graphical position, including its extensive
coastline and islands, to strengthen the
country’s role as a regional and interna-
tional corridor and hub for energy flows
and strategic raw materials, in ways that
advance both Yemeni and wider global in-
terests.

The Arabian Gulf is experiencing an un-
precedented period of instability asaresult
of ongoing military operations between
Iran and the United States, which have led
to the closure of the Strait of Hormuz and
severe disruption to maritime navigation.
These disruptions have directly affected
commercial shipping, particularly oil tank-
er traffic.

Although the crisis is geographically
centred in the Middle East, its direct and in-
direct repercussions extend well beyond
the region to the Indo-Pacific, one of the
world's most economically and strategical-
ly significant regions.

The Indo-Pacific’'s strategic impor-
tance is closely tied to global trade and
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energy flows. More than 55% of global
seaborne container trade and approx-
imately 70% of global seaborne ener-
gy supplies pass through the region®
The Indo-Pacific also imports most of
its oil from the Middle East, much of
which transits the Strait of Hormuz®.

By mid-2025, approximately 89% of
the oil exports transiting the Strait of Hor-
muz were destined for the Indo-Pacific,
representing the overwhelming majority
of oil exports passing through the strait®,
This further underscores the strategicim-
portance of the maritime routes linking the
Strait of Hormuz to the Strait of Malacca.
Against this backdrop, any disruption to oil
flows from the Strait of Hormuz towards
the Indo-Pacific could generate severe
cascading effects across the global econ-
omy.

The Indo-Pacific is also a key arena of
strategic competition between the United
States and China. Accordingly, any rede-
ployment of US forces from the Indo-Pa-
cific to conduct operations in or around
the Arabian Gulf could significantly alter
the regional balance of power. Such a shift
could heighten threat perceptions among
Indo-Pacific states as the regional balance
changes, further intensifying tensions and
instability across the region.

Moreovernr, the security of the Arab re-
gion is closely intertwined with develop-
mentsinthe Indo-Pacific, whose geograph-
ic scope,under broader conceptions of the
region, encompasses several Arab states,
including Oman, Yemen and Somalia. The
inclusion of these three states within the
Indo-Pacific strategic space reinforces
the interdependence between the two re-
gions, with developments in either carry-
ing potential implications for the other.

Given this clear interdependence be-
tween security in the Arabian Gulf and the
Indo-Pacific, the study seeks to answer the
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following central question:

How does disruption to maritime navi-
gation in the Arabian Gulf affect stability in
the Indo-Pacific?

To answer this question, the study ad-
vances the following central hypothesis:
the greater the disruption to maritime
navigation in the Arabian Gulf, the more
significant the strategic implications for
the Indo-Pacific. This central hypothesis
gives rise to two sub-hypotheses:

e The longer disruptions to maritime
navigation in the Arabian Gulf persist, the
more rapidly Indo-Pacific states will move
towards the “securitisation” of supply
chains, treating their security as an exis-
tential concern.

e The greater the redeployment of
US forces from the Indo-Pacific towards
the Arabian Gulf, the greater the disruption
to the balance of power in the Indo-Pacific.

Acconrdingly, this research paper is or-
ganised into five main sections. The first
establishes the study’s theoretical frame-
work, employing Regional Security Com-
plex Theory (RSCT) as the analytical lens
through which the subject is examined.
The second defines the Indo-Pacific and
assesses its strategic significance, while
the third provides an overview of disrup-
tions to maritime navigation in the Arabian
Gulf,

The fourth section analyses the implica-
tions of these maritime disruptions for the
Indo-Pacific, focusing on their effects on
supply chains and the regional balance of
power. The fifth and final section presents
recommendations for the Yemeni govern-
ment.

This study employs Regional Security
Complex Theory (RSCT) to analyse the re-
lationship between disruptions to maritime
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navigation in the Arabian Gulf and their
strategic implications for the Indo-Pacific.

More specifically, the study draws on
the concept of “transregional security in-
terdependence”, which proceeds from
the premise that the international system
comprises multiple regional subsystems
that are open to and interconnected with
one another. Sustained interaction among
these subsystems renders the boundar-
ies separating regional security systems
increasingly fluid.

Regional security complexes are char-
acterised by enduring patterns of interac-
tion and mutual security interdependence.
They emerge from the interplay between
the anarchic structure of the international
system and its implications for the balance
of power, on the one hand, and the pres-
sures arising from geographical proximity,
on the othern.

The closer the geographical proximity
between regional systems, the more in-
tensetheirsecurity interactionstendtobe-
come, as geographic contiguity facilitates
the transmission of threats across region-
al boundaries. Regional systems are there-
fore interconnected through patterns of
reciprocal interaction, although the inten-
sity of these linkages varies according to
several factors. Foremost among them is
geographical proximity, which plays a sig-
nificant role in determining the scale and
intensity of security interaction®,

Against this backdrop, the theoretical
framework helps explain how geograph-
ical proximity and the intensity of inter-
action between the Arabian Gulf and the
Indo-Pacific have integrated the Gulf secu-
rity complex into the Indo-Pacific’s broad-
er security dynamics.

The theory further explains how free-
dom of navigation in the Arabian Gulf has
evolved from apredominantly commercial
concern into a security issue with direct



implications for the Indo-Pacific .It also pro-
vides an analytical basis for understanding
the strategic interdependence between
the Straits of Hormuz and Malacca as two
critical maritime chokepoints.

Theway statesperceivetheir surround-
ing geopolitical environment shapes both
their understanding of security threats
and their assessment of the opportunities
and interests at stake.

Regional systems are not merely fixed
geographical spaces. They are also evolv-
ing conceptual constructs shaped by
changing political and economic condi-
tions, historical developments, and how
states perceive and interpret these trans-
formations. The Indo-Pacific is a prime ex-
ample®,

The Indo-Pacific concept is a regional
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framework that brings together the Indian
and Pacific Oceans within a single strategic
space. It emerged as an alternative to the
Asia-Pacific concept, which had dominated
regional thinking towards the end of the
twentieth century®©,

The first explicit articulation of the In-
do-Pacificasasingle regional system dates
to 2005, when the concept appeared in
Australian academic studies in the context
of regional developments following the
ASEAN Summit of November 2004 and
the East Asia Summit (EAS) held in 2005.

Geographically, the Indo-Pacific extends
from the eastern Indian Ocean to the Pa-
cific Ocean, connected through South-
east Asia and encompassing India, North
Asia, and the United States. Interactions
within this regional system are therefore
predominantly maritime. Map 2 shows
the region's geographical boundaries™.
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Geographically, the Indo-Pacific extends
from the eastern Indian Ocean to the Pa-
cific Ocean, linked through Southeast Asia
and encompassing India, North Asia, and
the United States®.

Interactions within this re-
gional system are therefore pre-
dominantly maritime in nature®,

Map (2) illustrates the geographical bound-
aries of this regional system®,

The Indo-Pacific is one of the world's
most strategically significant regions, a
status underpinned by political, security,
and economic factors. Politically and stra-
tegically, the Indo-Pacific is a principal are-
na of interaction among the major powers,
particularly the United States and China. It
is also a major arena of intense competi-
tion between them, a dynamic widely re-
garded as a key factor that could reshape
the broader contours of the global ordenr.™

Moreovern, the region is home to several

middle powers, including Australia, Japan,
South Korea, Singapore, and Indonesia,
alongside India’'s rapidly growing power,
which has increasingly come to be viewed
as a rising global power. In other words, the
Indo-Pacific has become densely populat-
ed by interactions among major and mid-
dlepowers™@

The region also encompasses two im-
portant geographical areas. The first is
the Southwest Pacific, which includes the
island states of the western Pacific, as well
as the United States, China, and Japan. Be-
yond being an arena of intensifying compe-
tition between the United States and China,
this area holds particular strategic signifi-
cance for both powers. The United States
regards it as its strategic backyard, as well
as the region in which it was attacked by
Japan during the Second World War, while
China views it as a natural extension of its
economic and military interests.

The second is the Indian Ocean, with In-

Map (2)
Boundaries of the Indo-Pacific Region

south

china
Bay of sea
Bengal

Indian
Ocean
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dia atits core. This constitutes the principal
geographical addition introduced by the
Indo-Pacific concept, which superseded
the Asia-Pacific framework. As a result,
the new regional system has become a dy-
namic arena of interaction among global
powers®

Economically, the Indo-Pacific includes
some of the world's busiest and most stra-
tegically important trade routes and has
surpassed the Atlantic in economic signifi-
cance™

The region encompasses several stra-
tegically important areas, including the Bay
of Bengal and the Strait of Malacca. More
than 55% of seaborne container trade and
approximately 70% of global seaborne en-
ergy supplies pass through the Indo-Pacif-
ic® The region also accounts for nearly
A7% of global energy consumption,' most
of which comes from the Middle East.™”

Moreovern, 14 Indo-Pacific countries col-
lectively account for approximately 40%
of global GDP,"® underscoring the region’s
considerable economic weight and pivotal
role in the global economy.

The Strait of Hormuz is one of the
world’'s most important maritime choke-
points, through which a wide range of com-
modities integral to global supply chains
pass, foremost among them energy prod-
ucts and agricultural fertilisers.

Howevernr, the Strait has witnessed a
series of escalating security incidents,
culminating in its closure and attacks on
commercial vessels transiting through it
These developments have disrupted and
impeded global supply chains. Against this
backdrop,itis useful to trace the sequence
of events that led to these disruptions and
the repercussions that followed.

Fromthe Strait of Hormuzto the Strait of Malacca

In late 2025, Iran withessed widespread
demonstrations and popular protests
over the deteriorating economic situa-
tion and the accompanying collapse of the
national currency. The protests, initially
driven by economic grievances, quickly
evolved into demands for broader political
change and the abandonment of the Ve-
layat-e Fagih system,™

In early January 2026, as the protests
expanded, Iran shut down internet access
and launched a large-scale crackdown. Nu-
merous international reports subsequent-
ly stated that Iran’s Islamic Revolutionary
Guard Corps (IRGC) and Basij forces had
carried out a violent crackdown that left
thousandsdead.?

In the wake of the violence, the US presi-
dentstated on13 January 2026 that Amer-
ican assistance was on its way to support
the protesters and urged the Iranian peo-
pletocontinuetheirprotests.®’

The Iranian government responded by
portraying the protests as a war waged by
the United States and Israel, warning that it
would respond forcefully to any attempt
to undermine the security of the regime
and that any ensuing conflict would engulf
theentireMiddleEast.®?

In early February, Iran and the United
States held a round of negotiations over
Iran’s nuclear programme. On 28 Febru-
ary, the United States and Israel launched
a surprise attack on Iran, Kiling Supreme
Leader AliKhamenei,along with several se-
nior figuresin the IRGC, the Guardian Coun-
cil,and other sovereign state institutions.®®

Inthe wake of the attack,Iranannounced
the closure of the Strait of Hormuz on 2
March and began targeting vessels at-
tempting to transit the waterway, thereby
disrupting oil flows equivalent to approxi-
mately 20% of global daily consumption.®*

Consequently, the closure had far -
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reaching repercussions for the global
economy. Its effects extended beyond dis-
rupting oil supplies equivalent to a quarter
of global demand to include fertiliser sup-
plies, which are critical to global food se-
curity. For example, approximately 35% of
global urea flows, 25% of ammonia fertilis-
er flows, nearly 20% of phosphate fertilis-
er flows, and around 45% of global sulphur
fertiliser exports transit the Strait.

Such disruption could place significant
pressure on global fertiliser supply chains,
potentially driving up agricultural produc-
tion costs and food prices and increasing
the risk of a global food crisis whose effects
couldpersistforseveralyears.®®

The closure also brought a significant
volume of shipping to a standstill, leaving
thousands of seafarers stranded in the re-
gion. At the outset of the crisis, the number
of stranded seafarers was estimated at
around 20,000, before subsequently fall-
ing to approximately 6,000 aboard nearly
500 vessels as of 9 August 2026, accord-
ing to the latest available reports.®® This, in
turn, disrupted approximately 8% of global
seaborne trade transiting the Strait.?”

Against this backdrop, Iran recognised
that an asymmetric deterrence strategy
based on the use of a limited number of
missiles, drones, and naval mines to tar-
get vessels transiting the Strait of Hormuz
could inflict severe damage on the global
economy, effectively holding it hostage as
a bargaining chip in hegotiations with the
United States and other regional states
bordering the Strait, with the aim of impos-
ingitsterms.©®

The following section examines the im-
plications of lran’s use of this strategy for
the Indo-Pacific.

The Arabian Gulf and Indo-Pacific securi-
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ty complexes are characterised by endur-
ing patterns of economic interaction and
Mmutual security interdependence.

These dense patterns of interaction
and interdependence are a natural conse-
quence of the economic interconnected-
ness between the Strait of Hormuz and the
Strait of Malacca. The two straits form part
of a single maritime route that closely con-
nects the supply chains of the two regions,
Meaning that disruption in one reverbenr-
ates through the othen.

Beyond their economic interdepen-
dence, the two regions’ security complex-
es are also connected through the bal-
ance-of-power dynamics between China
and the United States. This section there-
fore examines how the closure of the Strait
of Hormuz affects supply chains and the
balance of power in the Indo-Pacific.

- Supply Chain Disruptions:

The closure of the Strait of Hormuz has
inflicted severe damage on the Indo-Pacific
economy, most notably by disrupting sup-
ply chains. Numerous supply chains mov-
ing to and from the Indo-Pacific have been
significantly affected, with the most prom-
inent including the following:

The Indo-Pacific is heavily dependent on
energy exports transiting the Strait of Hor-
Mmuz. In 2025, approximately 89% of the oll
exports passing through the Strait were
destinedforthelndo-Pacific.c®

Against this backdrop, approximate-
ly 93% of Japan’s oil imports transit the
Strait of Hormuz, compared with around
70% of South Korea’s, 58% of Taiwan’s, and
50% of China's.®® India, meanwhile, imports
approximately 40% of its oil through the
Str\a'rt(sb

As for liquefied natural gas (LNG), Qatar
and the United Arab Emirates together ac-



count for approximately 20% of global LNG
exports, all of which transit the Strait of
Hormuz. Approximately 90% of the natural
gas exported through the Strait is destined
for the Indo-Pacific,®® accounting for near-
ly 27% of the region’s natural gasimports.©®

For example, approximately 33% of Chi-
na's LNG imports transit the Strait,** com-
pared with around 61% of India’'s®® and
14.9%of SouthKorea's,®®

Following the closure of the Strait of
Hormuz,energyimportsintothelndo-Pacif-
ic declined significantly. China lost approx-
imately 3.6 million barrels per day (bpd)
of seaborne oil imports, while Japan lost
around 1.9 million bpd, South Korea 1 million
bpd, and India 760,000 bpd.®” As for LNG
imports, the region’s total imports declined
by 5 billion cubic metres in the first half of
2026 compared with the same period in
2025. China’s LNG imports, for example, fell
by12%yearonyeanr.s®

This marked decline in energy imports
drove up energy prices across the Indo-Pa-
cific. Crude oil prices, for example, fluctu-
ated between S100 and $120 per barrel in
May 2026%? and between S92 and S105
perbarrelinduly 20264

Prices of refined petroleum products
also rose as refinery operations were dis-
rupted, with jet fuel prices tripling from
their pre-closure levels.’ In addition, gas
prices in the Indo-Pacific rose by 45% in the
second quarter of 2026, reaching S17.5 per
million British thermal units (MMBtu), the
highest quarterly average since 202242

From another perspective, China and
other countries in the region have con-
tinued to draw down their strategic oil
reserves“® This raises the prospect of
reaching a critical point at which the glob-
al energy system loses its capacity to ab-
sorb further shocks, potentially pushing
Indo-Pacific energy markets and the global
economy into a phase of forced demand
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destruction. This, in turn, could paralyse
global supply chains across a broad range
of goods as industrial production is disrupt-
&iM

On the other hand, disruptions in energy
Mmarkets have also affected domestic con-
ditions across the Indo-Pacific. Some states
have increased their reliance on coal-fired
power plants. In contrast, others have in-
troduced direct government subsidies to
Mmitigate the impact of rising domestic pric-
es for refined petroleum products on ev-
eryday life.

Several countries in the region also
urged citizens to conserve electricity and
use public transport, reduced official work-
ing days, and imposed limits on how much
household cooking gas consumers could
purchase“®

In addition, several countries in the re-
gion, including India, Pakistan, Nepal, and
Vietnam, witnessed domestic protests
over rising prices for refined petroleum
products and the resulting economic pres-
sures. Approximately 1,200 protests linked
to these repercussions were recorded,
threatening domestic stability across the
Indo-Pacific4®

The closure of the Strait of Hormuz also
disrupted supply chains for strategic raw
Mmaterials used to process and extract rare
minerals, which play a pivotal role in man-
ufacturing lithium batteries in the Indo-Pa-
cific. China, meanwhile, accounts for more
than 80% of global lithium battery produc-
tion“” and 90% of total global exports of
processedrare-earthminerals.“®

This impact is evident in the Strait of
Hormuz’'s critical role in sulphur exports,
with nearly half of global seaborne sulphur
trade transiting the Strait. Sulphur is a key
inputin rare-mineral processing, serving as
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the principal feedstock for sulphuric acid,
whichis essential for processing a range of
Mminerals, including copper, lithium, cobalt,
and nickel.

Accordingly, the closure of the Strait
had a severe adverse impact on sulphur
prices, which in turn drove up the cost of
processed rare-earth minerals in China.
As sulphuric acid became the most expen-
sive inputin rare-earth mineral processing,
technology products reliant on these min-
erals consequently saw substantial price
increases.“? In addition, the closure of the
Strait of Hormuz affected helium supply
chains, with Qatar a major exporter of the
QBS(SO

Helium is a critical input in semiconduc-
tor manufacturing, which underpins a
range of sensitive technologies, including
processors and electronic chips, most of
which are manufactured in Taiwan and
China. Both countries depend heavily on
helium supplies from Qatar. Moreover, heli-
um cannot be stored for extended periods,
Mmaking it difficult to maintain strategic re-
serves.

Consequently, the semiconductor in-
dustry is highly sensitive to fluctuations
in helium prices transported through the
Strait of Hormuz. Helium prices have risen
by 100% since the Strait closed, amid tight-
ening global supplies. This could ultimately
halt semiconductor production in both Tai-
wan and China, potentially triggering a col-
lapse of the global technology sector.®”

In addition to driving up semiconductor
production costs, the closure of the Strait
also raised plastics manufacturing costs,
which rely heavily on the petrochemical
industry. This is particularly significant
for polyethylene, around 43%%? of whose
global exports originate in the Middle East,
with approximately 84% of those exports
transiting the Strait of Hormuz.%®

In other words, approximately 36% of
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global polyethylene exports transit the
Strait of Hormuz. Polyethylene is an es-
sential raw Mmaterial for plastics manufac-
turing and is used in a vast range of prod-
ucts, from children’s toys to computer and
smartphone casings and vehicle compo-
nents.

The closure of the Strait contributed to
a roughly 37%%% increase in polyethylene
prices, prompting numerous petrochem-
ical plants in China, India, Malaysia, Japan,
and elsewhere in the Indo-Pacific to reduce
production of industrial materials used in
plasticsmanufactunring.®®

Taken togethenr, the repercussions of
the closure of the Strait of Hormuz, includ-
ing shortages of energy supplies and stra-
tegic raw materials essential to industrial
production, disruptions to global supply
chains, rising maritime freight costs, and
other economic effects, have ultimate-
ly driven up the prices of manufactured
goods produced in the Indo-Pacific, one
of the world's most important industrial
hubs. This could push the global economy
towanrds stagflation, with rising prices ac-
companied by declining demand for im-
ports from the Indo-Pacific.5®

-Impact on the Balance of Power:

Military operations in the Strait of Hor-
Muz have extended beyond supply chains
and economic conditions in the Indo-Pacif-
ic to affect the regional balance of powern.
This section examines how the escalation
of the Hormuz crisis has altered Indo-Pacif-
ic security dynamics.

Ongoing military operations in the Strait
of Hormuz have depleted some US military
capabilities allocated to the Indo-Pacific and
raised doubts among US allies in the region
about Washington's ability to maintain the
regional balance of power and preserve
the status quo.



Several indicators suggest that Wash-
ington’s continued involvement in military
operations in the Strait of Hormuz has
come at the expense of US military readi-
ness to respond to any Chinese escalation
in the Indo-Pacific. One of the clearest indi-
cators is the United States’ redeployment
of one-third of its naval fleet towards the
Strait of Hormuz®” including several ves-
sels previously stationed in the Indo-Pacific.

In early January, the United States rede-
ployed several warships from the Indo-Pa-
cifictheatre to the Strait of Hormuz theatre
of operations. These included the aircraft
carrier USS Abraham Lincoln and its carnri-
er strike group, comprising the destroyers
USS Frank E. Petersen Jr., USS Spruance,
and USS Michael Murphy. By contrast, the
United States retained only one aircraft
carrier in the Indo-Pacific theatre, leaving
the USS George Washington as the sole US
aircraftcarrier operatinginthe region.®®

By early August, the United States had
redeployed the USS George Washington
and its carrier strike group, leaving the In-
do-Pacific and the operational theatres of
the East and South China Seas without air-
craft-carrier coverage and creating what
military literature calls a “carrier gap.”

Although temporary, this carrier gap
has raised concerns among US allies and
partners in the region, including Japan,
South Korea, and Taiwan, while strength-
ening China's military position.®® It also
risks making the United States appear
overstretched and unable to fully upholdits
commitment to the “pivot to Asia” strategy
adopted in 2011 to prevent Chinese domi-
nanceoftheregion.®

Beyond the carrier gap created by re-
deploying one-third of the US naval fleet
toward the Strait of Hormuz, the US Navy
has faced additional pressures, most no-
tably increased operational demands and
attrition among naval forces deployed in
and around the Strait. For example, the USS
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Gerald R.Ford experienced several mainte-
nance problems, including a major fire inits
mainlaundryfacility.©”

The USS Abraham Lincoln has likewise
faced several logistical challenges, most
notably shortages of food and ammuni-
tion,as well as crew fatigue after more than
260 days at sea without adequate rest.
These conditions have adversely affected
the operational readiness of the carrier’s
5,000-strongcrew.®

Accordingly, the repositioning of US
naval forces and the resulting depletion
of their capabilities have raised concerns
among US allies. In this context, Japan’'s
former defence minister said the rede-
ployment and shifting posture of US naval
forces were contributing to the expansion
of Chinese influence, destabilising the In-
do-Pacific balance of power,and increasing
the likelihood of military tensions that could
disrupt maritime navigation across the re-
gion(®3

Beyond the adverse impact on naval
assets, the strain has also extended to US
stocks of interceptor and precision-guided
missiles. Concerning interceptor missiles,
the United States has significantly deplet-
ed its inventories, with some unofficial re-
ports suggesting that more than 50% of its
stockpiles have been expended. Moreover,
several advanced radar systems used to
guide interceptor missiles sustained dam-
age that rendered them inoperable,and re-
plenishing these missile and radar systems
couldtakethreetofouryears.®®

The United States also withdrew sever-
al interceptor missile batteries from South
Korea to meet growing requirements to
counter lranian missile attacks,®® raising
concerns in South Korea and among other
US allies in the region about Washington's
ability to maintain the balance of deter-
renceinthelndo-Pacific.©®

As for long-range precision-guided mis-
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siles, the United States expended a quarter
of its stockpile in strikes against Iranian tar-
gets, limiting its capacity to conduct long-
range operations in the Indo-Pacific in the
eventof afuture conflict with China.©”

To stem the depletion of these missile
stockpiles, the United States delayed deliv-
eries of missiles already contracted for by
its partnersin the Indo-Pacific. For example,
the United States postponed the delivery of
400 precision-guided missiles to Japan by
four years; deliveries had originally been
scheduledtobeginin2026.©8

In sum, regardless of the actual number
of missiles and naval assets available to the
US military, the mere perception among
China and other regional states that US
capabilities have been depleted by its op-
erations in the Strait of Hormuz may be
sufficient to undermine the balance of de-
terrence in the Indo-Pacific. After all, deter-
renceis apsychological process beforeitis
a material one.

At the outset, although China is among
the countries most severely affected eco-
nomically by the closure of the Strait of
Hormuz, it may nevertheless emerge as
the principal beneficiary of continued mili-
tary operations in the Strait. The depletion
of US capabilities would, in turn, increase
China’s prospects of consolidating its dom-
inance in the Indo-Pacific. Accordingly, Chi-
Nna is seeking to strengthen its military and
strategic position through several means.

One of the most important of these ap-
proaches is China’s close study and analy-
sis of US military performance, including
its response speed, the sophistication of its
capabilities, and its operational vulnerabili-
ties.

This opportunity is reminiscent of the
one China had to study US military per-
formance during the 1991 Gulf War, which
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demonstrated to Beijing the critical im-
portance of precision-guided weapons in
shaping the course of military operations.
It prompted China to modernise and up-
grade its armed forces to keep pace with
advancesin US military capabilities as much
aspossible©®

As for the current Iran-US war, it has
provided China with a valuable opportunity
to study and assess how the United States
conducts warfare, including the time re-
quired for US forces to replenish their
stocks of precision-guided and interceptor
missiles, maintenance schedules, the time
needed to mobilise military forces, and the
speed at which they can be deployed.

In other wonrds, military operations in
the Strait of Hormuz have enabled China
to identify and analyse vulnerabilities that
it could exploit in the future to confront
US forces while minimising its own losses,
should a military confrontation between
the two powers erupt over Taiwan."

The war has also provided China with
an opportunity to study Iran’s strategy
for confronting the United States, based
on asymmetric warfare and anti-access/
area-denial (A2/AD) strategies. These ap-
proaches rely on relatively inexpensive
weapons, including naval mines, drone
swarms, and low-cost ballistic missiles, to
disrupt maritime navigation and deplete
stocks of costly interceptor missiles that
are difficult to replenish rapidly once ex-
pended™

By employing coastal radar systems, un-
Mmanned aerial and maritime systems, fast
attack craft, and naval mines, Iran has con-
strained the United States’ ability to reopen
the Strait of Hormuz while imposing sub-
stantial costs on US military operations.

Acconrdingly, these tactical realities have
given China a valuable opportunity to fur-
ther develop its anti-access/area-denial
(A2/AD) strategy for application in the In-



do-Pacific, potentially giving it a future ad-
vantage in any military conflict that may
eruptintheregion.

Moreovernr, China is seeking, to the great-
est extent possible, to prolong the wanr,
recognising that every missile the United
States fires at Iran is a missile that could
otherwise have been used against China,
and that every US aircraft shot down or
vessel disabled represents a military asset
that could otherwise have been deployed
against it in the future.

Accordingly, China sees it as in its inter-
est to indirectly prolong the war by provid-
ing intelligence and satellite imagery show-
ing the positions of US ships and aircraftin
the region through private Chinese com-
panieslinked to the Chinese military.”

China also supplied Iran during the war
with a range of dual-use chemicals used
in the production of missile propellants, in-
cluding sodium perchlorate.™ China has
also supplied Iran with a range of defensive
systems, including air-defence missiles.
Most recently, it provided lran with approxi-
mately 400 shoulder-launched air-defence
missilesystems.®

In return for this cooperation, China has
secured several arrangements facilitat-
ing the passage of its vessels through the
Strait of Hormuz. Through its military assis-
tance, Chinais therefore seeking to secure
economic and military advantages, there-
by mitigating some of the economic losses
imposed on the Chinese economy by the
closureoftheStrait.®

This study concludes that the disrup-
tion of maritime navigation in the Arabi-
an Gulf resulting from the closure of the
Strait of Hormuz cannot be viewed merely
as a security or economic crisis confined
to the Gulf region. Rathernr, it constitutes a
cross-regional strategic variable whose ef-
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fects extend directly and indirectly to the
Indo-Pacific.

The study finds that the geographical,
economic, and security interdependence
between the Straits of Hormuz and Ma-
lacca has made maritime security in the
Arabian Gulf an integral component of the
Indo-Pacific security and stability equation,
thereby confirming the relevance of the
Regional Security Complex Theory (RSCT)
to explaining patterns of interdependence
and mutual influence between the two re-
gions.

The study demonstrates that the clo-
sure of the Strait of Hormuz and the re-
sulting disruption to maritime navigation
caused the repercussions to spill over
from the maritime domain into the broad-
er economic and strategic system, affect-
ing supply chains for energy, LNG, strategic
raw materials, petrochemicals, and other
critical inputs to global industry. Given their
heavy dependence on energy imports
from the Gulf region, Indo-Pacific countries
were among those most severely affected.

The impact was not limited to declining
supply volumes and rising energy prices;
it also extended to higher production and
transportation costs, mounting pressure
on energy reserves, disruptions across
industrial sectors, and intensifying domes-
tic socioeconomic pressures in several
countries across the region. Accordingly,
the crisis shows that energy security and
supply-chain resilience are nolonger mere-
ly economic concerns but integral compo-
nents of national security.

The study further shows that the marni-
time corridor from the Strait of Hormuz to
the Strait of Malacca is one of the principal
arteries linking energy production centres
in the Middle East with major centres of en-
ergy consumption and manufacturing in
Asia. Accordingly, disrupting a single mar-
itime chokepoint can trigger a cascade of
effects across other chokepoints and mar-
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itime corridors, amplifying the initial shock
and turning a limited regional crisis into one
with global ramifications.

At the military level, the study demon-
strates that the continuation of military
operations in the Arabian Gulf has imposed
additional burdens on the United States
through the redeployment of US forces
and naval assets away from the Indo-Pa-
cific, mounting operational and logistical
pressures, and the depletion of certain mil-
itary stockpiles, all of which have affected
the balance of power in the Indo-Pacific.

The Strait of Hormuz closure crisis has
affected not only US material capabilities
but also how allies and adversaries penr-
ceive shifts in American powen. Indeed, the
mere perception among some regional
statesthat the United Statesis struggling to
Mmanage its security commitments across
Mmultiple theatres simultaneously could un-
dermine the credibility of US deterrence
and encourage competing powers such
as China to test the limits of Washington'’s
commitment to its security guarantees.

Moreover, the study finds that China is
among the principal military beneficiaries
of the widening US engagement in the Gullf,
despite the economic damage the crisis
has inflicted on the Chinese economy. Bei-
jing recognises that every missile the Unit-
ed States fires at Iran is a missile that could
otherwise have been used against China in
the future.

The crisis has also provided China with
an opportunity to study US military perfor-
Mmance and identify its vulnerabilities and
weaknesses, while allowing Beijing to as-
sess the effectiveness of asymmetric war-
fare and anti-access/area-denial (A2/AD)
strategies.

Accordingly, disruption to maritime
navigation in the Arabian Gulf generates
not only economic repercussions but also
military consequences that contribute to
reshaping the Indo-Pacific balance of pow-
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er, with implications for any future conflict
over Taiwan or other potential flashpoints
in the region.

Recommendations for the Yemeni
Government

Based on the study’s findings, and given
Yemen's geographical location overlooking
the Arabian Sea, the Gulf of Aden, and the
Bab el-Mandeb Strait, the crisis presents
Yemen with a strategic opportunity to be-
come a regional and international hub for
the aggregation, transportation, and distri-
bution of energy resources and strategic
raw materials from the Gullf states to global
markets.

Yemen could capitalise on its unique
Mmaritime position, combining its strategic
location along the Bab el-Mandeb Strait and
access to the Indian Ocean with several
strategically located islands that could be
used for this purpose. Within this context,
the study proposes a set of recommenda-
tions, the most important of which are as
follows:

TheYemenigovernmentshould develop
a long-term strategic vision to transform
Yemen's coastline into an integrated logis-
tics platform capable of receiving oil, gas,
petrochemicals, fertilisers, and other stra-
tegic raw materials produced in the Gulf
states, then re-exporting them through
Yemeni ports to markets in the Indo-Pacific,
Africa, and Europe.

This should also involve developing Ye-
meni ports, particularly those on the Ara-
bian Sea, to accommodate large oil and gas
tankers, alongside establishing storage and
transhipment terminals, gas liquefaction
facilities, petrochemical plants, and associ-
ated maritime and logistics service hulbs.

The government should also seek assis-
tance from international and regional part-



ners, particularly Indo-Pacific countries
such as Japan and South Korea, in develop-
ing this strategic project, whether through
financing or technical support.

In this way, Iran’s ability to use the Strait
of Hormuz as a means of holding the glob-
al economy hostage could be reduced by
decreasing global dependence on supply
chains transiting the Strait.

Efforts should develop a Gulf-wide con-
nectivity network extending from the pro-
ducing states to the Yemeni coast. This net-
work should not be limited to transporting
Saudi oil but should eventually encompass
Qatar, Kuwait, the United Arab Emirates,
and the other Gulf states, leveraging Saudli
territory as a strategic overland corridor
linking these countries to Yemeni ports on
the Arabian Sea and the Gulf of Aden.

This should include establishing an inte-
grated network of pipelines, storage facili-
ties, ports,and export terminals, positioning
Yemen as an integral part of the region’s
emerging energy security infrastructure,

The project should diversify transport
routes and export points to reduce the
risk of dependence on a single chokepoint.
The Gulf Cooperation Council (GCC) states
should be involved in planning, implemen-
tation, and financing, with a cooperation
agreement establishing each party’s rights
and obligations and defining the extent of
their contributions to managing this strate-
gic project.

Given their locations relatively far from
the Strait of Hormuz, Yemen'’s islands over-
looking the Indian Ocean constitute strate-
gic assets that could be leveraged as part
of the global energy security architecture.
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Accordingly, the study recommends
conducting feasibility studies to develop
ports, storage and re-export terminals,
and strategic energy facilities on selected
suitable islands, while taking environmental,
sovereignty, and security considerations
into account. This would provide additional
outlets for energy exports away from tra-
ditional maritime chokepoints.

Yemen’s role should not be confined to
transit and re-export activities. Instead, Ye-
men should leverage its geographical posi-
tionto develop industries related to energy,
petrochemicals, fertilisers, storage, tran-
shipment, and maritime maintenance.

This would enable Yemen to transition
from an economy dependent on traditional
revenues to a logistics- and industry-based
economy integrated into regional and glob-
al supply chains, while transforming the
country into a strategic link connecting the
Gulf states, the Indo-Pacific, and other glob-
al markets.

Implementing this vision requires a sta-
ble legislative and institutional environment.

This should include establishing a spe-
cialised national authority to manage ener-
gy corridors and major logistics projects,
developing a clear framework for public-
private partnerships, providing legal and
sovereign guarantees to international in-
vestors, and strengthening Parliament's
role in monitoring and overseeing these
projects in a manner that safeguards the
rights of Yemeni citizens.

Thesuccessofthisvisionrequiresestab-
lishing an integrated security architecture
to protect ports, pipelines, facilities, islands,
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and maritime routes, while strengthening econtingent upon achieving political and
coastguard capabilities, maritime surveil- security stability in Yemen. Geographical
lance and reconnaissance, and the protec-  |ocation alone is insufficient to transform
tion of critical infrastructure. This would  ¢he country into a global energy hub; this
help provide a secure investment environ- - 4156 pequires institutional stability, mod-
ment capable of attracting further invest- ern infrastructure, regional and interna-
AL tional partnerships, and credible guar-

In conclusion, the study emphasises antees for the protection of investments
that the success of this vision will remain and freedom of nhavigation.
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